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In yet another phishing attempt directed toward tax professionals, the IRS issued 

a warning to beware of receiving emails pretending to be tax software companies. 

 

The emails come disguised as a software update in the form of an .exe file.  But 

by clicking on the link contained in the email; embedded in the program is a 

keylogger, which allows the criminals to track the user’s keystrokes, asking for 

information such as passwords, social security and credit card numbers. 

 

Earlier this year, the IRS shut down its e-File PIN System after hackers used an 

“automated bot attack program” to access more than 100,000 returns. 

 

 

Tennessee State Representative Blames 

His Accountant for Not Disclosing More 

Than $300,000 in Earnings to the IRS 
 

In a trial that began in early August, 2016, Tennessee State Representative Joe 

Armstrong is being tried for tax evasion stemming from not disclosing a gain of 

$300,000 on his 2007 tax returns. 

 

Prosecutors claim that Armstrong conspired with his accountant to hide proceeds 

from a scheme involving cigarette tax stamps. In 2007, Armstrong purchased 

$250,000 of cigarette tax stamps just before the state legislature tripled the tax, 

only to resell them for a big profit.  

 

Assistant U.S. Attorney argued in court that “Mr. Armstrong was motivated 

from the very start to hide this money. He said from the very beginning, ‘No one 

can know about this.  I can’t be seen to profit from Big Tobacco’ – his words.” 

 

Armstrong took the stand to blame his accountant for the failure to pay taxes on 

more than $300,000 return on the cigarette tax stamp investment. His accountant 

pleaded guilty to federal charges and testified against Armstrong at his trial. 

 

The jury found Armstrong guilty to one felony conviction for filing a false tax 

return.  He faces a maximum of three years in prison and could also be fined as 

much as $250,000 in restitution.  Sentencing is November 2016.  His felony 

conviction also disqualifies him from serving in the Legislature. 
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Jeffrey Novak, owner of Super Liquor which had three Las Vegas 

locations was found guilty of conspiring to defraud the United States 

and assisting in filing false corporate tax returns. 

Novak’s former business partner, Ramzi Suliman, pleaded guilty at 

his trial in July 2016. 

Both Novak and Suliman were accused of skimming $4 million 

during the tax years 2006 through 2008. The owners maintained three 

separate set of books; one with their true gross sales, one with the 

skimmed version that was sent to their accountant and the third 

compared the true sales versus the skimmed version.  

The IRS maintains it lost over $1 million due to false tax return 

filings. Both men are awaiting their sentencing trials. 

Las Vegas Liquor Store Owners 

Gambled They Wouldn’t         

Get Caught by the IRS 

 

 
 

The best part of being in the Tax Resolution business is seeing the 
happiness and joy on my client’s faces when they have settled 
with the IRS and once again have control over their lives. 
Referrals from happy clients are part of the key to my success.   

So thank you all for your referrals!   

I Love Referrals! 

Taco 

Restaurant 

Owner 

Really 

Cooks the 

Books 
 

Owner Rogelio 
Villasenor of the 
Tacos Michacan 
restaurant in Boise, 
Idaho, pleaded guilty 
to conspiracy to 
attempt to evade 
tax. He  failed to 
report $1,176,506 of 
income and was 
sentenced to 41 
months in prison, 3 
years supervised 
release, a $20,000 
fine and ordered to 
pay a tax 
assessment of 
$329,421 to the IRS.  
But most of his 
unreported income 
was derived from 
illegally growing 
marijuana on public 
lands, as well as 
methamphetamine, 
marijuana and coc 
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What is the 

“Jock Tax”? 
 

Jock taxes have been 

around since the 1960’s 

but the modern day version 

started after the Chicago 

Bulls defeated the Los 

Angeles Lakers in 1991 for 

the NBA Championship.  

The State of California 

informed Michael Jordon 

of the Bulls that he would 

owe state taxes for the 

days he played in 

California.  In response, 

the State of Illinois said it 

would levy a jock tax on 

athletes from any state that 

imposed a tax on their 

athletes.  The tax became 

known as “Michael 

Jordan’s Revenge.”  

 

The theory behind the jock 

tax is that you are required 

to pay state income tax in 

the state you earn that 

income.  There is a 

formula applied to 

calculate the percentage of 

income that is owed by the 

players. 

 

Teams from Florida, 

Texas, Tennessee, 

Washington State and 

Washington D.C. do not 

pay jock taxes, as these 

states do not impose 

personal income taxes.  

Florida is home to five 

times more professional 

athletes than any other 

state.    
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Fraudulent 

Scheme to Avoid 

Foreclosure 

Nets Long Jail 

Time 
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John Moore, of Lenexa Kansas, was sentenced to 78 months in prison for 

filing false tax returns that cost a Kansas company more than $744,000. 

Moore owned Accent Payroll Services and was hired by Tytan International 

LLC to provide payroll processing services. Those services included paying 

wages, withholding employment taxes, filing employment tax returns and 

paying the withheld funds to the IRS. 

More than $2 million in employment tax withholdings were transferred from 

Tytan’s bank account to Moore’s company account.  But the IRS only 

received approximately $1.3 million.   

Tytan never received notices of the shortage from the IRS, as the address for 

Tytan that Moore provided to the IRS was actually a post office box that he 

controlled. 

Kansas City Payroll 

Company Owner 

Sentenced for Filing 

False Tax Returns 
. 

 

 

Sharing Your Success Story! 

 

Are You My Next Client of the Month? 
 

Every month I choose a very special Client of the Month. It’s my way of 

acknowledging good friends and saying “thanks!” to those who support me and 

my business with referrals, word of mouth and repeat business. 

 

You might be my next Client of the Month too! Watch for your name here in an 

upcoming month. 

Tax Court 

Rulings on 

Deductions 
 

-The teenage son of a successful 

real estate development firm was a 

success himself on the motocross 

racing circuit.  His father decided 

to have his company be the son’s 

sponsor and spent over $160,000 

for motorcycles, equipment and 

other costs.  The Tax Court said 

that most of the $160,000 was a 

deductible business expense 

because the firm obtained new 

business connections and other 

benefits from the sponsorship. 

 

-A man purchased a house that had 

been used by a religious sect and 

turned it into a meth lab. A hot 

plate used in the cooking process 

ignited volatile chemicals close by 

and gutted the building. The 

homeowner claimed a $9,000 loss 

and even though he was involved 

in illegal activity and was 

negligent, the Tax Court allowed 

him to claim the write-off. 

 

-A woman who was a self-

employed contractor worked out of 

her home office in the 

condominium she owned.  But, 

barking dogs and defects due to 

poor construction created a noise 

issue that disrupted her work so she 

sued the condo association.  In 

connection with the HOA 

litigation, the homeowner was 

charged with a misdemeanor in her 

attempt to obtain evidence for the 

litigation.  She paid legal fees in 

excess of $26,000 and wrote off the 

fees as a business expense.  The 

IRS said the expense was personal 

but the Tax Court ruled that she 

could write off half since she used 

50% of her condo for her business.  

 

Owner of Cyberschool Creates His 

Own Virtual Reality with the IRS 
  
PA resident Nicholas Trombetta, founder of the Pennsylvania Cyber Charter 

School, pled guilty to tax conspiracy in a scheme to siphon funds from the school 

to other entities he created. 

 

According to the plea, Trombetta admitted that from 2006 to 2013, he diverted 

over $8 million from the school to his sister and four straw owners of a company 

he created, Avanti Management Group, to conceal the true amount of his income. 

 

Trombetta set up the Avanti Management in 2008, which did contract work for 

the National Network of Digital Schools, which was a non-profit that Trombetta 

also established. The four straw owners he installed at Avanti had an agreement 

that Trombetta would later assume control and the four would receive $500,000 

each for reduced ownership. 

 

Avanti Management Group made several land deals, including purchasing an 

apartment complex for $276,000, which he later tore down and sold the empty lot 

to his non-profit, NNDS for $900,000. Avanti and a related company, Palatine 

Development also purchased his former home in Steubenville, OH, his sister’s 

home,  a $933,000 condo in Florida and a $300,000 airplane.  

 

Two of the straw owners became witnesses for the government and recorded their 

conversations with Trombetta. His sentencing trial is pending but could face up to 

5 years in prison. 
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Question: Why should I use a Tax Resolution Specialist?  Can’t I deal with  

 

Answer:  You could opt to represent yourself before theeeee 

Your IRS Questions Answered Here… 

 

 

Enter Our Trivia Contest for a Chance to Win 

a $250 Transferrable Gift Certificate! 
Take the Trivia Challenge to win! 

Each month, I’ll give you a new trivia question.  The first THREE people who call my 

office with the correct answer win a free $250 reduction on any IRS service I provide. 

Your prize is also transferrable, so use it for yourself, or give it to a family member or 

friend. Take your best guess and call me at  

                     This month’s question is…. 

In 1893, which country became the first to give women the right to vote? 

a) New Zealand                    c) England 

                          b)   Switzerland                         d) Canada 

˃˃Answer, a, New Zealand˂˂ 

Contest closed 
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Question: I’ve finally decided to seek help from a Tax Professional who 

specializes in Tax Problem Resolution.  I want to start getting my 

paperwork together for the appointment; what will I need to bring with me? 
 

Answer:  It’s very important to have your documentation with you for the initial 

interview.  Your tax resolution specialist will need this info to determine the best 

way to move forward to resolve your tax issues.  The items to bring include: 
 

 Your most recent IRS/State tax notices and letters; 

 Copies of your last two years of filed income (1040) tax returns; 

 A monthly household cash flow budget by expense category (list all 

outflows of money) 

 Bring your most recent paystubs with YTD info verifying income from all 

sources and all withholdings and payroll deductions; 

 If you are self-employed, an independent contractor, or small business 

owner, prepare a “rough draft” current profit and loss statement. If this is 

not possible, just bring your Schedule C from your most recently filed 

1040; 

 Bring a list of any quarterly estimated tax payments made for the current 

year 
 

We at Tax Problems and Relief, LLC are experts at navigating the IRS maze and 

will customize a resolution plan to fit your individual needs to help you 

permanently solve your IRS Problems. Call us today at (866) 518 - 2032 

Tax Preparer  

Convicted of Falsifying  

Tax Returns 
 

Donald Steele of Birmingham, 

AL, co-owner of Max Tax 

along with his wife, was 

convicted of assisting with the 

preparation of false federal 

income tax returns for three of 

his clients.  The taxpayers 

testified they were not given 

copies of their returns and when 

the court presented them for 

review, the taxpayers saw 

fraudulent claims for false 

dependents, false itemized 

deductions, false business 

expenses and false disability 

claims. Steele faces up to three 

years in prison and a $250,000 

fine. 

 

 
 

 

 

 

 

I’d Like to Hear From 

You! 

If you have an IRS issue, or 

just want to refer a friend, 

relative or client, we’d love 

to hear from you.  We can 

provide a no-obligation 

confidential consultation to 

help you solve you IRS 

problems. 
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